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eport of directors

The directors of Jos Electricity Distribution Company Ple ("the Company") present their annual report together with the audited financial
statements for the year ended 31 December 2017, which disclose the state of affairs of the Company.

Incorporation

The Company was incorporated in Nigeria on November 7, 2005 under the Companies and Allied Matters Act as a public limited liability
company, and is domiciled in Nigeria. The address of its registered office is stated on page 1.
Principal activities

The Company is in the business of distribution of electric power to customers in Plateau, Benue, Bauchi and Gombe states of Nigeria.

Results

The Company's results for the year are set out on page 8. The loss for the year of N22.2 billion (2016 : loss of N16.8 billion) has been
transferred to retained earnings. The directors have not declared dividend for the year. The summarised results are presented below:

2017 2016

N'ooo N'ooo

Revenue 32,096,746 26,875,032
Loss before taxation (22,203,128) (16,782,278)
Income tax expense (41,491) (59,443)
Loss after tax (22,244,619) (16,841,721)

Privatisation of the Company

The Company is one of the successor companies of the Power Holding Company of Nigeria, owned by the Federal Government of Nigeria
through the Bureau of Public Enterprises and Ministry of Finance Incorporated. The Company was incorporated on November 7, 2005, but
the privatisation was completed on 31 October 2013. The private investors took over the management and operations of the Company on 1
November 2013, based on a share sale agreement between Aura Energy Limited and Aydem Energy FZE, United Arab Emirates (UAE) as
buyers and Bureau of Public Enterprises and Ministry of Finance Incorporated as sellers.

Directors
The directors who held office during the year and to the date of this report are set out on page 1.

The directors who held office during the year and to the date of this report , together with their direct and indirect interest in the issued share
capital of the Company as recorded in the register of Director's shareholding and/or as notified by the directors for the purpose of section
275 and 276 of the Companies and Allied Matters Act as follows:

Number of shares held as at 31 December 2017

Name of director Indirect Direct Total  Percentage Holding
N'ooo N'ooo N'ooo

Falalu Bello = = = "
Tsavsar Joseph = - - =
Kosehkahyaoglu Mehmet - - = L
Marangoz Serdar - 5 & Y
Adamu Yusuf Y & 5 2 u
Joda Hamid & 2 = =




Directors' interest in contracts

None of the directors has notified the Company for the purpose of Section 277 of the Companies and Allied Matters Act of their direct or
indirect interest in contracts or proposed contracts with the Company during the year.

Shareholdings

As of 31 December 2017, the shares of the Company were held as follows:

Shareholders No of shares %
Aura Energy Limited 5,000,000 50%
Aydem Energy FZE, UAE 1,000,000 10%
Bureau of Public Enterprises 3,200,000 32%
Ministry of Finance Incorporated 800,000 8%

i 10,000,000 100%

Employment of disabled persons

The Company has a policy of fair consideration of job applications by disabled persons having regard to their abilities and aptitude. The
Company’s policy prohibits discrimination of disabled persons in the recruitment, training and career development of its employees.

Employee health, safety and welfare

It is the Company's policy to conduct its activities in such a way that the health, safety and welfare of its employees, contractors and other
persons who may be affected are safeguarded. Accordingly, the Company trains all categories of staff in health and safety matters as is
commensurate with their jobs, so as to enhance their awareness and increase their effective participation and contribution as individuals.
Where appropriate, the Company provides employees with protective clothing and equipment, in compliance with the health and safety code
issued by the Nigerian Electricity Regulatory Commission (NERC).

Employee training and involvement

The directors maintain regular communication and consultation with the employees on matters affecting employees and the company. There
is great emphasis on staff development and training through carefully planned training courses and seminars to update the special skills and
job requirement of the staff throughout the Company.

Donations and gifts

The Company made no donations during the year (2016: Nil).
Property, plant and equipment

Movement in property, plant and equipment during the year is shown in note 10 to the financial statements. In the opinion of the directors
the market value of the Company's property, plant and equipment is greater than the carrying amount.

Independent auditors

Messts. PricewaterhouseCoopers (Chartered Accountants) have indicated their willingness to continue in office in accordance with Section
357(2) of the Companies and Allied Matters Act.
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Financial statements

For the year ended 31 December 2017
Statement of directors' responsibilities

The Companies and Allied Matters Act requires the directors to prepare financial statements for each financial year that give a
true and fair view of the state of financial affairs of the Company at the end of the year and of its profit or loss. The responsibility
includes:

a)
ensuring that the Company keeps proper accounting records that disclose, with reasonable accuracy, the financial position
of the Company and comply with the requirements of the Companies and Allied Matters Act;

b) designing, implementing and maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error; and

c) preparing the Company's financial statements using suitable accounting policies supported by reasonable and prudent

judgements and estimates that are consistently applied.

The directors accept responsibility for the annual financial statements, which have been prepared using appropriate accounting
policies supported by reasonable and prudent judgements and estimates, in conformity with International Financial Reporting
Standards and the requirements of the Companies and Allied Matters Act.

The financial statements give a true and fair view of the state of the financial affairs of the Company and of its profit or loss. The
directors further accept responsibility for the maintenance of accounting records that may be relied upon in the preparation of
financial statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Company will not remain a going concern for at least twelve
months from the date of this statement.

Director Director
FRC/2013/CIBN/ 00002035 FRC/2016/NIM/00000014048
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Independent auditor’s report
To the Members of Jos Electricity Distribution Ple

Report on the audit of the financial statements

Our opinion

In our opinion, Jos Electricity Distribution Pl¢’s (“the company’s”) financial statements give a true and fair view
of the financial position of the company as at 31 December 2017, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria Act.

What we have audited

Jos Electricity Distribution Pl¢’s financial statements comprise:

the statement of profit or loss and other comprehensive income for the year>ended 31 December 2017;

the statement of financial position as at 31 December 2017;

the statement of changes in equity for the year then ended;

the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code.

Material uncertainty relating to going concern

We draw attention to Note 24 in the financial statements, which indicates that the company incurred a net loss
of N22.2 billion during the year ended 31 December 2017 and as of that date, the company has net liabilities of
N17. 1 billion. As stated in Note 24, these events or conditions, along with other matters as set forth in Note 24,
indicate that a material uncertainty exists that may cast significant doubt on the company’s ability to continue
as a going concern. Our opinion is not modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Material Uncertainty Related to Going Concern
section, we have determined the matters described below to be the key audit matters to be communicated in our
report.

PricewaterhouseCoopers Chartered Accountants, Landmark Towers, 5B Water Corporation Road, Victoria
Island, Lagos, Nigeria




Key audit matter

How our audit addressed the key audit matter

Impairment of trade receivables (N29.4
billion)

Refer to notes 2.9, 4.1 and 14 of the financial
statements.

The company’s customers are broadly
classified into prepaid and post-paid
customers using their payment patterns.

The risk of impairment to trade receivables
exists only with post-paid customers because
not all billed customers make payments as and
when due.

Post-paid customer bills are raised monthly
using approved rates for each customer class in
line with the the Multi Year Tariff Order
(MYTO).

In line with the company’s policy, customers’
debts past due over 180 days are fully
impaired. For customers’ debts with past due
obligations less than 180 days, management
performs an impairment assessment to
determine individual customers on which an
impairment charge should be recognised.

The related impairment charge is determined
by considering the following factors: age of the
trade receivable, financial condition of the
customer, customer’s payment history which
provides guidance in estimating the future
cash flow; and the discount rate used in
determining the present value of future cash
flows.

This is considered a key audit matter because
of the complexity and significant judgement
involved in determining the impairment
charge.

Procedures performed include the following:

Evaluated the company’s policy on impairment of
trade receivables for reasonableness in line with the
practice in the energy distribution industry in
Nigeria.

Assessed completeness of data used by management
in the impairment assessment by checking that the
data was obtained from the billing application.

Evaluated the reasonableness of the model used by
management in computing the impairment charge at
year end;

Evaluated future cash flow forecasts by assessing
customer payment patterns, history and testing the
company’s customer aging analysis.

Assessed the reasonableness of the discount rate
used in determining the present value of future cash

flows; and

Evaluated the consistency of management policy on
impairment of trade receivables with previous years.




pwec

Other information

The directors are responsible for the other information. The other information comprises the Directors and
professional advisers, Report of the directors, Statement of directors’ responsibilities, Value added statement
and Five-year financial summary, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors and those charged with governance for the financial
statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Companies and
Allied Matters Act, the Financial Reporting Council of Nigeria Act, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from'fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the company’s internal control.



e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to you on
the following matters. We confirm that:

i)  we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit; ;

ii) the company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our audit have been received from branches not visited by us;

iii) the company’s statement of financial position and statement of profit or loss and other comprehensive
income are in agreement with the books of account.

36/ ICAN
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Chartered Accountants

Lagos, Nigeria

Engagement Partner: Pedro Omontuemhen
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Jos Electricity Distribution Plc

Financial statements

For the year ended 31 December 2017

Statement of profit or loss and other comprehensive income

31 December 31 December

2017 2016

Notes N'ooo N'ooo

Revenue 5 32,096,746 26,875,032
Cost of sales 6a (35,682,637) (26,545,400)
Gross (loss)/profit (3,585,891) 329,632
Administrative expenses 6b (7,370,274) (13,016,304)
Selling expenses 6¢c (1,611,119) (1,121,350}
Other operating income 8a 62,667 81,293
Operating loss (12,504,617) (13,726,729)
Finance income 8b 537,069 243,890
Finance cost 8b (10,235,580) (3,299,439)
Net finance cost (9,698,511) (3,055,549)
Loss before tax (22,203,128) (16,782,278)
Income tax expense 9 (41,491) (59,443)
Loss for the year (22,244,619) (16,841,721)
Total comprehensive loss for the year (22,244,619) (16,841,721)

Loss per share (basic/diluted) 17¢ (2,224) (1,684)

The accompanying notes form an integral part of these financial statements.




: Jos Electricity Distribution Plc
Financial statements
As at 31 December 2017
Statement of financial position

31 December 31 December
2017 2016
Notes N'ooo N'ooo0
Assets
Non-current assets
Property, plant and equipment 10 36,409,816 37,331,580
Intangible assets 11 187,938 213,348
36,597,754 37,544,928
Current assets
Inventories 13 885,027 448,242
Trade and other receivable 14 34,412,344 18,982,437
Cash and cash equivalents 15 3,207,517 2,222 284
38,504,888 21,652,963
Total assets 75,102,642 59,197,891
Liabilities
Current liabilities
Income tax payable 9 448,571 407,080
Trade and other payable 16 80,743,160 42,868,348
Borrowings 20a 402,284 604,874
Deferred intervention fund - government grant 20b 499,750 447,033
82,093,765 44,327,335
Non- current liabilities
Deferred intervention fund - government grant 20b 2,986,697 3,161,070
Borrowings 20a 7,095,372 6,538,060
10,082,069 9,699,130
Total liabilities 92,175,834 54,026,465
Equity
Share capital 17, 5,000 5,000
(Accumulated deficit) /retained earnings 18 (17,078,192) 5,166,426
Total equity (17,073,192) 5,171,426
Net equity and liabilities 75,102,642 59,197,891

The accompanying notes form an integral part of these financial statements.

The ﬁgancial statements and accompanying notes were approved and authorised for issue by the Board of Directors
on_ AL  N&y 2018 and were signed on its behalf by:

A

Wasq )

Director
FRC/2016/NIM/00000014048

Director
FRC/2013/CIBN/ 00061002035

/lﬁéutive Director Finance

C“FRC/2013/ICAN/00000003412




Jos Electricity Distribution Plc
Financial statements

For the year ended 31 December 2017
Statement of changes in equity

Balance as at 1 January 2016
Total comprehensive income:
Loss for the year

Balance as at 31 December 2016

Balance as at 1 January 2017

Total comprehensive income:
Loss for the year

Balance as at 31 December 2017

Share Accumulated Total

capital deficit /retained equity
earnings

N’000 N’000 N’000

5,000 22,008,147 22,013,147

5 (16,841,721) (16,841,721)

5,000 5,166,426 5,171,426

5,000 5,166,426 5,171,426

2 (22,244,619) (22,244,619)

5,000 (17,078,193) (17,073,193)

The accompanying notes form an integral part of these financial statements.
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Jos Electricity Distribution Plc
Financial statements

For the year ended 31 December 201
Statement of cash flows

—

e

Notes
Cash flows from operating activities:
Cash generated from/(used in) from operations 19
Interest received
Net cash generated from/(used in) from operating activities
Cash flows from investing activities:
Purchase of property, plant and equipment 10
Purchase of intangible assets 11
Net cash used in investing activities
Cash flows from financing activities:
Proceed from borrowings 20a
Repayment of borrowings 20a
Interest paid 20a

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at start of year

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of these financial statements.

11

31 December

31 December

2017 2016
N’o000 N’000
2,996,778 (2,892,048)
79,827 9,964
3,076,605 (2,882,084)
(1,028,893) (5,507,271)
z (5,833)

(1,028,893)

(5,513,104)

1,006,196 11,346,954
(971,722) (491,923)
(1,096,953) (615,461)
(1,062,479) 10,239,570
985’233 1)8441382
2,222 284 377,002
3,207,517 2,222,284




Jos Electricity Distribution Pl

c

Financial statements

For the year ended 31 Decembe

Notes to the financial statements

(a)

General information

Jos Electricity Distribution Ple (‘the Company') is one of the eleven electricity distribution companies in Nigeria. The Company
was granted operational license in 2006 by the Nigeria Electricity Regulatory Commission (NERC) to distribute electricity to
consumers in four states in Nigeria: Plateau, Benue, Bauchi and Gombe States. As part of the privatisation, a new operational
license was granted to the Company on 1 October 2013 by NERC.

The Company became a privately managed entity on 1 November 2013 following the completion of sale of 60% of the Federal
Government of Nigeria interest in the Company to Aura Energy Limited and Aydem Energy FZE, UAE.
The Company currently services about 420,000 customers with its major activities being to:

- operate its network assets effectively;

- maintain its assets so that they are in a condition to remain reliable;

- upgrade the existing networks and or build new ones to provide additional electricity supplies or capacity to its customers.
- bill its customers for energy consumed based on prevailing tariff and collect payments on such basis.

The Company's registered address is 9, Ahmadu Bello Way, Jos, Plateau State, Nigeria.
Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these annual financial statements are set out below. These policies
have been consistently applied to all years presented unless otherwise stated.

Basis of preparation

The financial statements have been prepared in compliance with International Financial Reporting Standards (IFRS) and
interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC). The financial statements have
been prepared under the historical cost convention and are presented in Naira. All values are rounded to the nearest thousand
(N’000), except when otherwise indicated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires directors to exercise judgment in the process of applying the Company’s accounting policies. The areas involving a higher
degree of judgment or complexity, or where assumptions and estimates are significant to the financial statements, are disclosed in
Note 4.

Going concern

The financial statements have been prepared on a going concern basis. The Company's net loss for the year was N22.2 billion
(December 2016: N16.8 billion), and the accumulated deficit as at 31 December 2017 was N17.1 billion deficit (31 December 2016:
N5.2 billion surplus). See detailed information in note 24.

Changes in accounting policies and disclosures

New standards, amendments and interpretations adopted by the Company

The following new standards, amendments to standards and interpretations are effective for the financial year ending 31 December
2017 and have an impact on the Company except otherwise stated;

12




(b)

IAS 12 Amended "Tncome tax' (effective for annual periods beginning on or after 1 January 2017)

IAS 12 Amended 'Income tax' (Effective for annual periods beginning on or after 1 January 2017). This standard was amended to
address the following: Unrealised losses on debt instruments measured at fair value and measured at cost for tax purposes give rise
to a deductible temporary difference regardless of whether the debt instrument's holder expects to recover the carrying amount of
the debt instrument by sale or by use, where the carrying amount of an asset does not limit the estimation of probable future
taxable profits, estimates for future taxable profits exclude tax deductions resulting from the reversal of deductible temporary
differences. An entity assesses a deferred tax asset in combination with other deferred tax assets. Where tax law restricts the
utilisation of tax losses, an entity would assess a deferred tax asset in combination with other deferred tax assets of the same type.

IAS 7 - Disclosure initiative

Amendments to IAS 7 require disclosure of changes in liabilities arising from financing activities. Entities are required to explain
changes in their liabilities arising from financing activities. This includes changes arising from cash flows (eg drawdowns and
repayments of borrowings) and non-cash changes such as acquisitions, disposals, accretion of interest and unrealised exchange
differences.

Changes in financial assets must be included in this disclosure if the cash flows were, or will be, included in cash flows from
financing activities. This could be the case, for example, for assets that hedge liabilities arising from financing liabilities.
Entities may include changes in other items as part of this disclosure, for example by providing a ‘net debt’ reconciliation.

Other standards effective in 2017 not relevant to the Company at the reporting date includes:

Standard Effective date Subject of amendment
IFRS 14 Regulatory deferral accounts  [Deferred indefinitely. Sale or contribution of Assets between an
Investor and its Associate and Joint Venture.
IAS 19 Employee benefit amended. Effective from periods beginning or after 1 |Provide harmonised practice on plan
January 2019. curtailment or settlement.

New standards and interpretations not yet adopted by the Company

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2017
reporting periods and have not been early adopted by the Company. The Company’s assessment of the impact of these new
standards and interpretations is set out below.

IFRS 15 - Revenue from contracts with customers (effective 1 January 2018)

The standard establishes the principles that an entity should apply to report useful information to users of financial statements

about the nature, amount, timing and uncertainty of revenue and cash flows arising from a contract with a customer. It replaces

the previous revenue standards. IAS 18 Revenue and IAS 11 Construction contracts and the related interpretation on revenue

recognition: IFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agreement from the Construction of Real Estate, IFRIC 18

Transfers of Assets from Customers and SIC-31 Revenue - Barter Transactions involving Advertising Services. It stipulates that an

entity should recognise revenue to depict the transfer of promised goods or services to customers in an amount that reflects the

consideration to which the entity expects to be entitled in exchange for those goods and services. The framework will be applied &=
consistently across transactions, industries and capital markets and will improve comparability in the ‘top line' of the financial t
statements of companies globally.

The Company is currently assessing the impact of IFRS 15 and plans to adopt the new standard on the required effective date.

IFRS 16 'Leases' (effective for annual periods beginning on or after 1 January 2019)

FRS 16 'Leases’ (effective for annual periods beginning on or after 1 January 2018) IFRS 16 specifies how to recognise, measure,
present and disclose leases. The standard provides a single lessee accounting model, requiring lessees to recognise assets and
liabilities for all leases unless the lease term is 12 months or less or the underlying asset has a low value. Lessors continue to
classify leases as operating or finance, with IFRS 16’s approach to lessor accounting substantially unchanged from its predecessor,
IAS 17.

The Company is yet to assess the full impact of IFRS 16 and intends to adopt IFRS 16 no later than 1 January 2019.

13



2.3

IFRS 9 - Financial instruments (effective 1 January 2018)

IFRS 9 'Financial Instruments', was issued in July 2014 and addresses the classification, measurement and recognition of
financial assets and financial liabilities, introduces new rules for hedge accounting and a new impairment model for financial
assets.

IFRS g requires financial assets to be classified into two measurement categories: those measured at fair value and those measured
at amortised cost. The determination is made at initial recognition. The classification depends on the entity’s business model for
managing its financial instruments and the contractual cash flow characteristics of the instrument. For financial liabilities, the
standard retains most of the IAS 39 requirements. The main change is that, in cases where the fair value option is taken for
financial liabilities, the part of a fair value change due to an entity’s own credit risk is recorded in other comprehensive income
rather than the income statement, unless this creates an accounting mismatch.

The new impairment model requires the recognition of impairment provisions based on expected credit losses (ECL) rather than
only incurred credit losses as is the case under IAS 39. It applies to financial assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under IFRS 15 Revenue from Contracts with Customers, lease receivables, loan commitments
and certain financial guarantee contracts.

The new standard also introduces expanded disclosure requirements and changes in presentation. These are expected to change
the nature and extent of the Company’s disclosures about its financial instruments particularly in the year of the adoption of the
new standard.

The adoption of IFRS 9 will have an effect on the classification and measurement of the Company’s financial assets, but no impact
on the classification and measurement of the Company’s financial liabilities. The new impairment requirements will also impact on
the loss allowance on trade and other receivables.

New standards not yet effective and not relevant to the company include:

Standard Effective date Subject of amendment
IFRS 2 - Share based payment amended |Annual periods beginning on or after 1 Classification and measurement of Share-
January 2018. based Payment transactions.
IAS 40 - Investment property amended |Annual periods beginning on or after 1 Transfers of Investment Property.
IFRS 17 - Insurance contracts Annual periods beginning on or after 1 Establishes the principles for the recognistion
January 2021. measurement and presentation of insurance
contracts.

Functional currency and translation of foreign currencies

Functional and presentation currency

Items included in the financial statements of the entity are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’). The financial statements are presented in Naira (N), which is the Company’s
functional and presentation currency.

Transactions and balances in the Company

Foreign currency transactions are translated into the functional currency entity using the exchange rates prevailing at the dates of
the transactions or the date of valuation where items are re-measured. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in the income statement. Foreign exchange gains and losses that relate to borrowings and cash
and cash equivalents are presented in the income statement within ‘finance income or costs’. All other foreign exchange gains and
losses are presented in the income statement within ‘other operating income/operating losses.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for sales of goods and services, in the ordinary
course of the Company’s activities and is stated net of value-added tax (VAT), rebates and discounts and after eliminating sales
within the Company. The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity, and when specific criteria have been met for the Company’s activities as described
below:

14




Jos Electricity Distribution Plc

Financial statements

For the year ended 31

december 2017
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Sales of electricity

Revenue from power supply is based on amount of energy supplied to the customers in kilowatt/megawatt (KW/MW) as recorded
at the metering point. This is computed using the Multi-Year Tariff Order (MYTO) per customer class, as prescribed in the MYTO
framework. However customers without meters are allocated an estimated cost arrived at by allocating the remaining unbilled
electricity consumption (estimated bills).

For prepaid customers, the energy consumed is estimated as a percentage of total amounts vended by the customers. Unutilised
energy costs are deferred to the next reporting period. The estimated unutilised energy amount as at the reporting date is not
significant to these financial statements.

Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost and subsequently stated at historical cost less
accumulated depreciation and impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the income
statement during the financial year in which they are incurred.

Freehold land is not depreciated. Depreciation on other assets is calculated using the straight line method to write down their cost
or revalued amounts to their residual values over their estimated useful lives, as follows:

Asset category Depreciation rate
Building 2% - 2.5%
Plant & machinery 2% - 5%
Computer hardware 25% - 33.3%
Furniture and fittings 10% - 33.3%
Motor vehicles 10% - 20%

Where the cost of a part of an item of property, plant and equipment is significant when compared to the total cost, that part is
depreciated separately based on the pattern which reflects how economic benefits are consumed.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance reporting date. An asset’s
carrying amount is written down immediately to its estimated recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposal of property, plant and equipment are determined by comparing proceeds with carrying amount and
are included in the profit or loss statement.

The cost of self-constructed assets includes the cost of materials, direct labour and an appropriate proportion of production
overheads, but excludes financing costs.

Intangible asset

o

Intangible asset relate to billing application software. Acquired software licences are capitalised on the basis of the costs incurred
to acquire and bring to use the specific software. These costs are amortised over their estimated useful lives of 10 years.
Costs associated with maintaining computer software programmes are recognised as an expense as incurred.
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2.6

2.7

2.8

Impairment of non-financial assets

All assets are reviewed whenever events or changes in circumstances indicate that the carrying amounts for those assets may not
be recoverable. If assets are determined to be impaired, the carrying amounts of those assets are written down to their recoverable
value, which is the higher of fair value less cost of disposal and value in use, the latter being determined as the amount of estimated
risk-adjusted discounted future cash flows. For this purpose, assets are grouped into cash generating units based on separately
identifiable and largely independent cash inflows.

Financial instruments
Financial assets

The Company classifies its financial assets as loans and receivables. The classification depends on the purpose for which the
investments were acquired. Management determines the classification of its financial assets at initial recognition.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They arise when the Company provides money, goods or services directly to a debtor with no intention of trading the
receivable. They are included in current assets, except for those with maturities greater than 12 months after the reporting date.
These are classified as non-current assets. The Company’s loans and receivables comprise of cash, trade and other receivables.

Impairment of financial assets

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset’s original effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is
recognised in the income statement. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate determined under the contract.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in the income statement.

Financial liabilities
The Company classifies its financial liabilities as financial liabilities at amortised cost. The Company's financial liabilities include

trade and other payables, and borrowings. The interest expense on borrowings is included in ‘interest expense' in the statement of
profit or loss .

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position, when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle
the liability simultaneously.

Inventory

Inventory is stated at the lower of cost and net realisable value. If the purchase or production cost is higher than the net realisable
value, inventories are written down to net realisable value. The cost of inventories is generally based on the first in first out method
and includes costs incurred in acquiring the inventories and bringing them to their existing location and condition while net
realisable value is the estimated selling price in the ordinary course of business.

e
S
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Trade receivables

Receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method
less impairment. An impairment is established when there is objective evidence that the Company will not be able to collect all the
amounts due according to the original terms of receivables. Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy and default or delinquency in payment (more than 30 days overdue), are the indicators that trade
receivable is impaired. The carrying amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognised in the profit or loss within administrative costs. When a trade receivable is uncollectible, it is written off against
the allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against
administrative costs in the statement of profit or loss and other comprehensive income.

Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities.

Payables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method.

Share capital

The Company has only one class of shares; ordinary shares. Ordinary shares are classified as equity. When new shares are issued,
they are recorded as share capital at their par value.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments with
original maturities of three months or less, and bank overdrafts.

Current and deferred income tax

Income tax expense is the aggregate of the charge to the income statement in respect of current and deferred income tax.

Current income tax for the current period is measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, at the
reporting date in the countries where the Company operates and generates taxable income.

Education tax is provided at 2% of assessable profits of companies operating within Nigeria.

Deferred income tax is provided in full, using the liability method, on all temporary differences arising between the tax bases of
assets and liabilities and their carrying values for financial reporting purposes. However, if the deferred income tax arises from the
initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss, it is not accounted for. Current and deferred income tax is determined using
tax rates and laws enacted or substantively enacted at the reporting date and are expected to apply when the related deferred
income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation
authority on either the same taxable entity or different taxable entities where there is an intention to settle the balances on a net
basis.
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Leases

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are retained by another party, the lessor, are classified
as operating leases. Payments, including prepayments, made under operating leases (net of any incentives received from the
lessor) are charged to the statement of profit or loss on a straight-line basis over the period of the lease. When an operating lease is
terminated before the lease period has expired, any payment required to be made to the lessor by way of penalty is recognised as
an expense in the period in which termination takes place.

Employee benefits
Wages, salaries and annual leave

Wages, salaries, bonuses, other contributions, paid annual leave and sick leave are accrued in the period in which the associated
services are rendered by employees of the Company.

Defined contribution plan

The Company operates a defined contribution scheme for its employees in line with the Pension Reform Act 2014. A defined
contribution plan is a pension plan under which the Company pays fixed contributions into a separate entity. The Company has no
legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all employees the
benefits relating to employee service, in the current and prior periods. The employer's contribution is ristricted to 10% of total
employee's monthly emoluments, while the employee's contribution is restricted to a maximum of 8% of total monthly
emoluments.

The assets of all schemes are held in separate trustee administered funds, which are funded by contributions from both the
Company and employees. The Company’s contributions to the defined contribution schemes are charged to the profit or loss
account in the year to which they relate.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when the entity has a present legal or constructive obligation as a result of past events; it is probable that
an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the
provision due to passage of time is recognised as interest expense.

Contingent assets are not recognised but disclosed where an inflow of economic benefits is probable. When the realisation of
income is virtually certain, it is recognised by JED Plc.

JED Plc recognises a contingent liability, when there is a possible obligation that arises as a result of past events, and whose
existence will be confirmed only by the occurrence or non-occurrence of events which may not be within the control of the entity.

. ¥y

The company discloses a contingent liability in line with IAS 37 when there is a present obligation that arises from past events that
is not recognised because it is not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation or the amount of the obligation cannot be measured with sufficient reliability.

Cost of sales

Cost of sales includes the cost of energy, depreciation of distribution assets, staff costs of distribution (technical) staff and other
direct costs for distribution of energy.

Cost of energy refers to all cost incur‘red in the purchase of energy from suppliers. This comprises cost of electricity purchase from

the Nigerian Bulk Electricity Trading Company (NBET) and service charges from the Market Operator (MO).
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2.20

2.21

2,22

Interest income

Interest income is accrued on a time basis in the profit or loss, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount.

Comparatives

Except where a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed with
comparative information.
Certain prior year amounts have been reclassified for consistency with the current period presentation. These reclassifications had

no effect on the reported results of operations.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently carried at
amortised costs: any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the
income statement over the period of the borrowings using the effective interest method.

Government grant

The Company benefits from Federal Government Intervention in the power sector through funds provided to ensure liquidity in
the industry and assets granted to power sector participants. The Federal Government of Nigeria through the Central Bank of
Nigeria provides finance to these power sector participants at subsidised interest rates. Grants from the government are
recognised at their fair value where there is a reasonable assurance that the grant will be received and the Company will comply
with all attached conditions. Government grants relating to costs are deferred and recognised in the statement of comprehensive
income over the period necessary to match them with the costs that they are intended to compensate.

Dividend distribution

The Company recognises a liability to make dividend distribution to equity holders when the distribution is authorised and the
distribution is no longer at the discretion of the Company. A distribution is authorised when it is approved by the shareholders. A
corresponding amount is recognised directly in equity.

Dividends proposed by the directors but not yet approved by members are disclosed in the financial statements.
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3 Fi ial risk 1t

3.1 Financial risk factors
The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk, interest rate risk, and price risk), credit risk and liquidity
risk. The Company's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effect on its
financial and operational performance.
The Company has a risk management function that manages the financial risks relating to the Company’s operations under the policies approved by the board of directors.
The Company’s liquidity, credit, foreign currency, interest rate and price risks are continuously monitored. The board approves principles for overall risk management, as
well as policies covering specific areas, such as foreign exchange risk, interest-rate risk and credit risk.

Market risk

(i)  Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recorded assets and liabilities are denominated in a currency that is not the entity’s functional
currency e.g. foreign denominated loans, purchases and sales transactions etc. The Company did not have any material balance denominated in foreign currency at 31
December 2017.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
exposure to interest rate risk arises from payables to Nigerian Bulk Electricity Traders (NBET) and the CBN NEMSF facility. These are short term current liability
amounts that bear an interest of NIBOR+4%, pending when payments are made while the CBN facility is a long term liability and has a fixed interest rate of 10% per
annum.

The table below shows the impact on the Company's loss before tax if interest rates had increased or decreased by 10 percent, with all other variables held constant.

31D b 31Dy b
2017 2016
N'ooo N'ocoo
Effect of a 10% increase in interest rates on loss before tax (848,279) (255,405)
Effect of a 10% decrease in interest rates on loss before tax 848,279 255,405

(iit) Price risk

This is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices other than those arising from interest
rate risk or currency risk. There are no financial instruments exposed to other price risk.

redit i,
Credit risk is the risk that financial loss arises from the failure of a customer or counterparty to meet its obligations under a contract. Credit risk arises from cash and cash
equivalents, deposits with banks and financial institutions, as well as credit exposures to customers including outstanding receivables. The Company has policies in place
to ensure that credit limits are set for commercial customers taking into consideration the customers’ tariff class, past trading relationship, credit history and other

factors. When customers default in paying bills on due date, the Company disconnects supply to such customer and reconnection attracts a fee which is other income for
the Company.

Management monitors the aging analysis of receivables on a periodic basis. The analysis of current, past due but not impaired and impaired receivables is as follows:

31D b 31D b
2017 2016
N'oo0 N'ooo
Cash and cash equivalents 3,207,517 2,202,284
Trade receivables (gross) 63,532,936 42,095,416
66,740,453 44,317,700

With respect to credit risk arising from the other financial assets of the Company, which comprise cash and cash equivalents, the Company’s exposure to credit risk arises
from default of the counterparty, with a maximum exposure equal to the carrying amount of these instruments. These financial assets are further analysed into the

following:
31D b 31D b

2017 2016
N'ooo N'ooo
Neither past due nor impaired 5,717,813 5,942,604
Past due but not impaired 31,616,279 15,181,885
Impaired 29,406,361 23,193,211
66,740,453 44,317,700

The Company does not secure any collateral for its trade receivables. Movements in the impairment of trade receivables that are assessed for impairment collectively are
as follows:

At 1 January 23,193,211 12,798,163
Impairment recognised during the year 6,213,150 10,395,048
29,406,361 23,193,211

At 31 December
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Past due but not impaired:

- by up to 9o days 1,936,429 797,147
- by 91 to 180 days 20,679,850 14,384,738
Total past due but not impaired 31,616,279 15,181,885

All receivable past due by more than 180 days are considered to be fully impaired, others are measured at the estimated
recoverable value.

Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit
ratings (if available) or to historical information about counterparty default rates:

Cash and bank balance

5 3,168,953 2,175,243
> 10,802 22,262
Not rated 27,762 24,779

3,207,517 2,222,284

This is based on Fitch national long-term rating. National Credit Ratings are an assessment of credit quality relative to the
rating of the lowest credit risk in a country. This lowest risk will normally, although not always, be assigned to all financial
commitments issued or guaranteed by the sovereign state. National ratings are not intended to be internationally comparable
and are denoted by a special identifier for the country concerned. The performance of National Ratings will also not be strictly
comparable over time, given the moving calibration of the entire scale to the entity or entities with the lowest credit risk in a
country, whose creditworthiness relative to other entities internationally may change significantly over time.

These above ratings are explained as follows:

'A' ratings denote expectations of low default risk. The capacity for payment of financial commitments is considered strong.
This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the case for higher
ratings.

"B' ratings indicate that material default risk is present, but a limited margin of safety remains. Financial commitments are
currently being met; however, capacity for continued payment is vulnerable to deterioration in the business and economic
environment.

The modifiers “+” or “-” may be appended to a rating to denote relative status within major rating categories.

'Not rated' indicate cash in hand and financial institutions with no available ratings.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company

currently has a liquidity risk policy and relies on cash flows generated from customer payments to settle its financial
obligations.
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3.1.2

Management of liquidity risk

Cash flow forecasting is performed by the treasury department. The treasury department monitors the forecasts of liquidity
requirements to ensure it has sufficient cash to meet operational needs. Prudent liquidity risk management implies
maintaining sufficient cash. Due to the dynamic nature of the underlying businesses, Company treasury maintains flexibility

in funding.

Management monitors rolling forecasts of the Company’s liquidity reserve comprising cash and cash equivalents on the basis

of expected cash flow.

Maturity analysis

The table below analyses financial liabilities of the Company into relevant maturity periods based on the remaining period at
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual undiscounted cash

flows.

Financial liabilities
Trade and other payables (excluding
accruals and deferred revenue)

Borrowings
Total financial liabilities

Financial assets

Trade receivables (excluding prepayment
and withholding tax receivable)

Cash and cash equivalents

Total financial assets

Net gap (assets-liabilities)

Financial liabilities
Trade and other payables
Borrowings

Total financial liabilities

Financial assets
Trade receivables (excluding prepayment
and withholding tax receivables)

Cash and cash equivalents
Total financial assets

Net gap

31 December 2017

0 -6 months 6 -12 months Over 1 year Total

N'ooo N'ooo N'ooo

10,208,495 16,957,284 36,789,152 63,954,931

190,206 212,078 7,095,372 2,497,656

10,398,701 17,169,362 43,884,524 71,452,587

34,126,575 % = 34,126,575

2,507,517 = 700,000 3,207,517

36,634,092 - 700,000 37,334,092

26,235,391 (17,169,362) (43,184,524) (34,118,495)

31 December 2016

0 - 6 months 6 - 12 months Over 1 year Total

N'ocoo N'ooo N'ooo

4,747,982 9,195,327 22,857,428 36,800,737

= 604,874 6,538,060 7,142,934

4,747,982 9,800,201 29,395,488 43,943,671

18,902,205 - - 18,902,205
2,222,284 = - 2,222,284
21,124,489 B T 21,124,489

16,376,507  (9,800,201)

(29,395,488)

(22,819,182)
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Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern in
order to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of capital.

The Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital. Net
debt is calculated as total borrowings less cash and cash equivalents. Total capital is calculated as ‘equity’ as shown in the
statement of financial position plus net debt.

The gearing ratios at 31 December 2017 and 31 December 2016 were as follows: 31 December 31 December
2017 2016

N'ooo N'ooo

Total borrowing 7,497,656 7,142,934
Less: Cash and cash equivalent (3,207,517)  (2,222,284)
Net debt 4,290,139 4,920,650
Total equity (17,073,193) 5,171,426
Total capital (12,783,054) 10,092,076
Gearing ratio -34% 49%

Fair value estimation

(a) Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. A
market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring market transactions on
an arm’s length basis. The quoted market price used for financial assets held by the Company is the current bid price. These
instruments are included in Level 1. Instruments included in Level 1 comprise primarily listed instruments classified as
trading securities or available for sale.

(b) Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. These valuation techniques maximise the use of observable market data where it is
available and rely as little as possible on entity specific estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.

(c) Financial instrument in level 3

If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.
Techniques, such as discounted cash flow analysis, are used to determine fair value for the financial instruments included in
level 3.
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Financial instruments by category

Financial assets and liabilities have been classified into categories that determine their basis of measurement and, for items
measured at fair value, whether changes in fair value are recognised in the statement of income or other comprehensive
income.

Those categories are: loans and receivables; and for liabilities, amortised cost. The following table shows the carrying values
of assets and liabilities for each of these categories at 31 December 2017 and 31 December 2016:

31 December 31 December
2017 2016
N'ooo N'ooo
Assets
Loans and receivables:
Cash and cash equivalents (note 15) 3,207,517 2,222 284
Trade and other receivables (note 14) 34,126,575 18,902,205
37,334,092 21,124,489
Liabilities
Amortised cost:
Borrowings (note 21a) 7,497,656 7,142,934
Trade and other payables(note 16) 80,743,160 42,868,348
88,240,816 50,011,282

The fair value of the financial assets and liabilities approximate their carrying amount.
Fair valuation methods and assumptions

(i) Cash and bank balances and short term deposits
Cash and bank balances represent cash held with banks, The fair value of these balances is their carrying amounts. These fall
under level 2 in the fair value hierarchy.

(ii) Trade and other receivables

Loans and receivables are carried at amortised cost net of provision for impairment. The estimated fair value of loans and
receivables represent the discounted amount of estimated future cash flows expected to be received. Expected cash flows are
discounted at current market rates to determine the fair value. These fall under level 3 in the fair value hierarchy.

(iii) Trade and other payables

The estimated fair value of the payables represent the discounted amount of estimated future cash flows expected to be
received. These are short term hence the fair value is the carrying amount as the impact of discounting is not material. These
fall under level 3 in the fair value hierarchy.

(iv) Borrowing
Fair values are based on discounted cash flows used on a discount rate based upon market borrowing rate that would be
available to the Company. These fall under level 3 in the fair value hierarchy.
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Critical accounting estimates and judgments

The preparation of financial statements requires management to use judgment in applying its accounting policies and
estimates and assumptions about the future. Estimates and other judgments are continuously evaluated and are based on
management's experience and other factors, including expectations about future events that are believed to be reasonable
under the circumstances.

Critical accounting estimates and assumptions

Impairment of trade receivable

The Company follows the guidance of IAS 39 to determine when a receivable is impaired. This determination requires
significant judgement. In making this judgement, the Company evaluates, among other factors, the age of debts, customer's
payment history, financial condition of the customer and customer with extended payment period.

Consumers’ debts past due over 180 days with no subsequent payments are fully impaired. For consumers’ debts with past
due obligations less than 180 days, management performs an impairment ssessment to determine individual customers on
which an impairment charge should be recognised. Total impairment recognised as at 31 December 2017 was N29.4 billion
(2016: N23.2 billion).

Income tax

The Company is subject to income taxes only within the Nigerian tax authority which does not require much judgment in
terms of provision for income taxes but a certain level of judgment is required for recognition of the deferred tax assets.
Management is required to assess the ability of the Company to generate future taxable economic earnings that will be
utilised by all deferred tax assets. The future cash flows are used by management to assess whether the Company will be able
to generate enough future cash flows. The estimates are based on the future cash flow from operations taking into
consideration the future energy billable to its customers. Deferred tax assets arising from accelerated capital allowances, tax
losses and impairment losses are not recognised in these financial statements.
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5 Revenue
Electricity distribution

Revenue represents energy charge on the power distributed to customers.

The Company's revenue is analysed based on the customer categories as follows:

By customer payment type:

Postpaid customer
Prepaid customers

By customer tariff class:

Residential
Commercial

Industrial

Government and others

6 Expenses by function

6a Included in cost of sales:

Cost of energy

Depreciation of plant and machinery (note 10)
Employee costs (note 7)

Cost of repairs and other maintenance

26

31 December

31 December

2017 2016
N'ooo N'ooo
32,096,746 26,875,032
30,206,615 25,954,472
1,890,131 920,560
32,096,746 26,875,032
20,871,279 16,903,812
6,027,318 4,844,617
2,314,019 2,615,061
2,884,130 2,511,542
32,096,746 26,875,032
32,405,904 23,613,960
1,717,381 1,766,484
1,329,666 1,018,714
229,686 146,242
35,682,637 26,545,400
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31 December

31 December

2017 2016
N'ooo N'ooo

6b Included in administrative expenses:
Depreciation on property, plant and equipment (note 10) 144,680 140,044
Employee costs (note 7) 567,431 934,458
Audit fees 26,250 26,250
Impairment of trade receivables (note 14) 5,340,295 10,033,659
Transport and travelling 210,284 92,395
Consultancy fees 40,395 648,831
Rent of office buildings 25,130 37,547
Repairs and maintenance 59,948 53,929
Hotel and accommodation expenses 53,039 67,578
Security, driving and cleaning costs 388,590 380,205
Insurance expenses 47,636 21,037
Bank charges and other payment solutions commission 56,188 63,147
General advertisement 59,904 30,699
Amortisation of intangible assets (note 11) 25,410 27,510
General administrative expenses 325,094 459,015
7,370,274 13,016,304

6c¢c

General administrative expenses include cost such as board expenses, printing and stationary expenses, courier services, loss on
disposal of property, plant and equipment and other office administrative expenses incurred by JED Plc during the year.

Included in selling expenses:

Employee costs (note 7) 1,337,393 428,529

Marketing expenses 273,726 692,821

1,611,119 1,121,350

The increase in employee costs included in selling expenses during the year is due to cost incurred on direct sales agents

contracted by the Company to improve collections from customers.

Employee costs

Employee costs analysed as follows:

Distribution (technical) staff 1,329,666 1,018,714

Marketing staff 1,337,393 428,529

Administrative staff 132,678 540,578

A

Casual/contract staff 297,387 291,433

Other employee related expenses 137,365 102,447
3,234,489 2,381,701
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b The average number of persons employed during the year was as follows:

Management
Senior staff

Junior staff

The number of employees (excluding the directors) who received emoluments in the follbwing ranges are:

N1,000,000 and below

N1,000,001 - N2,000,000
N2,000,001 - N3,000,000
N3,000,001 - N4,000,000
N4,000,001 - N5,000,000

Above 5,000,000

8a Other operating income

Re-connection fee
Other charges to customers

8b Finance cost and income

Finance cost:
Interest on electricity market payable
Interest on borrowing (note 20a)

Finance income:
%

Amortised government grant (note 20a)
Interest income on short term deposits

Net finance cost

28

Number Number
15 28

35 550

729 459

779 1,037
Number Number
520 210

168 206

39 98

25 89

9 230

18 204

779 1,037

31 December

31 December

2017 2016
N'ooo N'ooo
17,755 19,167
44,912 62,126
62,667 81,293
8,482,793 2,554,046
1,752,787 745,393
10,235,560 3,299,439
(457,242) (233,926)
(79,827) (9,964)
9,698,511 3,055,549
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9 Tax expense

i Tax expenses
Current income tax charge

Deferred tax charge

Tax charge

ii Income tax payable
At 1 January
Income tax

At 31 December

iii Reconciliation of effective tax rate
Loss before income tax

Income tax using the domestic corporation tax rate of 30%

Minimum tax levy

Investment allowance
Effect of deferred tax asset on tax losses not recognised (note 12)

Total income tax expense in statement of profit or loss

29

31 December

31 December

2017 2016
N'ooo N'oo00
41,491 59,443
41,491 59,443
407,080 347,637
41,491 59,443
448,571 407,080
(22,203,128) (16,782,278)
(6,660,938) (5,034,683)
41,491 59,443
29,962 2,358
6,630,976 5,032,325
41,491 59,443




Cost

At 1 January 2016
Additions
Reclassification

At 31 December
2016

At 1 January
2017

Cost
Additions
Disposal

At 31 December
2017

10 Property, plant and equipment

Accumulated depreciation

At 1 January 2016

Depreciation for
the year

At 31 December
2016

At 1 January 2017
Depreciation for
the year

At 31 December
2017

Net book value:
At 31 December
2016

At 31 December
2017

Land Assetunder Building Plants & Motor Furniture & Total
construction machinery vehicles equipment

N'ooo N'ooo N'ooo N'ooo N'ooo N'ooo N'ooo

304,293 1,438,300 630,168 37,927,381 799,306 203,894 41,303,342

- 5,404,270 3,700 19,422 = 79,879 5,507,271

o (59,190) - 59,190 = < -

304,293 6,783,380 633,868 38,005,993 799,306 283,773 46,810,613

304,293 6,783,380 633,868 38,005,993 799,306 283,773 46,810,613

= 633,423 10,676 299,615 19,845 65,334 1,028,893

= = S 5 (88,596) & (88,596)

304,293 7,416,803 644,544 38,305,608 730,555 349,107 47,750,910

- - (63,744) (7,109,160) (267,218) (132,383) (7,572,505)

5 - (14,240) (1,766,484) (93,023) (32,781) (1,906,528)

= - (77,984) (8,875,644) (360,241) (165,164) (9,479,033)

= s (77,984) (8,875,644)  (360,241) (165,164) (9,479,033)

- = (14,358) (1,717,381) (88,665) (41,657) (1,862,061)

= - (92,342) (10,593,025) (448,906) (206,821) (11,341,094)

304,293 6,783,380 555,884 29,130,349 439,065 118,609 37,331,580

7,416,803 552,202 27,712,583 281,649 142,286 36,409,816

304,293

) 3

Depreciation charges included in cost of sales
Depreciation charges included in administrative expenses

30

31 December

31 December

2017 2016
N'ooo N'ooo
1,717,381 1,766,484
144,680 140,044
1,862,061 1,006,528

b 5
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31 December 31 December
2017 2016
N'ooo N'ooo

Intangible asset
Opening balance 213,348 235,025
Additions - 5,833
Amortisation (25,410) (27,510)
187,938 213,348

Intangible asset relates to the Company's billing system (JED Cloud Statron, Unified vending system) used for the maintenance of
customer record and computation of energy consumption (revenue computation). The Company capitalised the cost of
purchasing/implementing the software in line with TAS 38, and recognises the annual amortisation over the 10 years useful life of the
software in the income statement.

Deferred taxes

The Company has net deferred tax asset of N18.9 billion (2016: N3.1 billion) arising from accelerated capital allowances of N12.2
billion (2016: N6.2 billion) relating to tax losses from its operations and N4.4 billion (2016:N3.2 billion) arising from impairment
loss on trade receivables.

The deferred tax assets are not recognised in these financial statements as the Company can not determine if it will generate enough
taxable income, for the deferred tax assets to be utilised. The inability of the Company to determine future taxable profit is linked to
the factors disclosed in Note 24.

13 Inventory

Distribution materials 884,117 442,859
Stationeries 909 5,383
885,026 448,242

JED Plc's inventory comprises of; meters, distribution transformers, power lines concrete poles etc. and are valued using the First-In-
First-Out (FIFO) method. The cost of inventory items included in the expenses for the year was Nil (2016: N146 million). None of the
Company's inventories has been pledged as collateral to secure debt.
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31 December

31 December

2017 2016
N'ooo N'ooo
14 Trade and other receivable
Trade receivable 63,532,936 42,095,416
Impairment of trade receivables (29,406,361) (23,193,211)
Trade receivable - net 34,126,575 18,902,205
Prepaid expenses 178,748 63,185
Advance payments 107,021 17,047
34,412,344 18,982,437
Movement in impairment of trade receivables:
Opening balance 23,193,211 12,798,163
Current year impairment charge 6,213,150 10,395,048
Closing balance 29,406,361 23,193,211
15 Cash and cash equivalents
Cash at bank 131,112 197,877
Short term bank deposits 2,066,365 2,000,000
Cash in hand 310,040 24,407
Restricted cash 700,000 -
3,207,517 2,222 284

Restricted cash relates to amounts held by United Bank for Africa (UBA) on behalf of the Central Bank of Nigeria (CBN), in relation
to the CBN NEMSF (Nigerian Electricity Market Stabilisation Fund) loan, as security for the interest on the loan balance advanced to
JED Plc based on the agreement between JED Plc and CBN. The balance of N700 million represents the total amount of restricted
cash held with UBA as 31 December 2017.

16 Trade and other payable

Trade payable 63,954,931 36,800,737
Other payable & accruals 16,788,229 6,067,611
80,743,160 42,868,348

17 Share capital

a Authorised:

100 million Ordinary shares of 50 kobo each 50,000 50,000
b Issued:
10 million Ordinary shares of 50 kobo each 5,000 5,000

¢ Loss per share

Basic earnings per share is calculated by dividing the net loss attributable to shareholders by the weighted average number of
ordinary shares in issue during the year.

Loss for the year attributable to sha}eholders (22,244,619) (16,841,721)
Weighted average number of ordinary shares in issue (thousands) 10,000 10,000
Basic and diluted earnings per share (in thousands Naira) (2,224) (1,684)

There are no potentially dilutive shares that may have an effect on the loss per share, hence basic and diluted loss per share have the
same value.
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18 (Accumulated deficit)/Retained earnings

Balance as at 1 January
Loss for the year

Balance as at 31 December

19 Cash generated from operations

Loss before income tax

Adjustment for:

Depreciation (Note 10)

Loss on disposal (Note 21)

Interest received (Note 8b)

Interest on borrowing (Note 8b)
Amortisation of intangible asset (Note 12)
Amortisation of government grant (Note 21b)

Adjustments for movement in working capital:

Increase in receivables and prepayments
(Increase)/decrease in inventory
Increase in trade and other payables

Cash generated from/(used in) operations

20a Borrowings

Opening balance
Disbursement during the year
Payment for legacy debts
Interest on borrowings
Transfer to deferred grant
Borrowing repaid

Current portion
Non- current portion

31 December

31 December

2017 2016
N'ooo N'ooo
5,166,426 22,008,147
(22,244,619) (16,841,721)
(17,078,193) 5,166,426
(22,203,128) (16,782,278)
1,862,061 1,906,528
88,596 -
(79,827) (9,964)
1,752,787 745,393
25,410 27,510
(457,242) (233,926)
(15,429,907) (5,397,236)
(436,784) 38,689
37,874,812 16,813,236
2,996,778 (2,892,048)
7,142,934 -
1,006,196 11,689,458
= (342,504)
1,752,787 745,393
(335,586) (3,842,029)
(2,068,675) (1,107,384)
7,497,656 7,142,934
402,284 604,874
7,095,372 6,538,060
7,497,656 7,142,934

Borrowings relates to the Central Bank of Nigeria/Nigerian Electricity Market Stabilisation Fund (CBN-NEMSF) released to the
Company and other electricity companies in Nigeria for the financing of approved projects, and the settling the outstanding
payment obligations due to the market participants, in the Nigerian Electricity Supply Industry (NESI).

The Company was a beneficiary of N12.7bn provided as a facility in 5 tranches from May 2016 to October 2017 at an interest rate
of approximately 10%, repayable over ten years. The disbursed fund was utilised for settlement of market debts of N5 billion,
payment of legacy gas debt of No.3 billion and working capital requirements of N7.4 billion.

Fair values are based on discounted-cash flows used on a discount rate based upon market borrowing rate that would be

available to the Company at the reporting date.
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31 December

31 December

2017 2016
N'oo0o N'oo0

20b Deferred intervention fund - government grant
Opening balance 3,608,103 =
Addition 335,586 3,842,029
Amortisation to profit or loss (457,242) (233,926)
3,486,447 3,608,103
Current portion 499,750 447,033
Non- current portion 2,986,697 3,161,070
3,486,447 3,608,103

Government grant relates to the loan obtained from the Federal Government of Nigeria through the Central Bank of Nigeria
("CBN") at a rate below the prevailing market as described in note 21a. The fair value of the grant was recognised initially on the
grant date and subsequently amortised on a straight line basis over the tenure of the loan. There were no unfulfilled conditions
relating to the grant as at the reporting date.

21 I,0ss on disposal of asset

Proceed from disposal of asset -
NBYV of asset disposed 88,596 -

Loss on disposal 88,596 -

22 Related party transactions
(a) The following are the related parties transactions and balances for the year:
i Aura Energy Limited

Aura Energy Limited, a company incorporated in Australia, owns 50% of the equity of the Company. Aura Energy Limited is an
independent company. There were no transactions with or balances due from Aura Energy Limited (2016: Nil).

ii Aydem Energy FZE, UAE

Aydem Energy FZE, a company incorporated in the United Arab Emirates, owns 10% of the Company's shareholding, and it is a
technical partner to Aura Energy Limited. There were no transactions with or balances due from Aydem Energy FZE, UAE
(2016: Nil).

iii Bureau of Public Enterprises (BPE)

BPE owns 32% of the equity shareholding of the Company. BPE is an agency of the Federal Government of Nigeria, and it is
wholly owned by the government. There were no transactions with or balances due from BPE (2016: Nil).

=

iv Ministry of Finance Incorporated (MOFI)

MOFI owns 8% of the equity shareholding of the Company. MOFI is an agency of the Federal Government of Nigeria, and it is
wholly owned by the Government. There were no transactions with or balances due from MOFI during the year. (2016: Nil).

v Operator of the Nigerian Electricity Market (Market operator or MO)

Operator of the Nigerian Electricity Market is an operational arm of the Transmission Company of Nigeria (TCN). TCN is owned
by the Federal Government of Nigeria, through BPE and MOFL

The Company was charged for electricity ancillary services provided by the Operator of the Nigerian Electricity Market of N5.4
billion during the year (2016: N4.2 billion). Market settlements were made based on the baseline remittance under the interim
period rules of the Nigerian Electricity Market Industry (NESI) rules. The amounts payable to Market Operators as at 31
December 2017 was N17.2 billion (2016: N13.3 billion). The transactions with MO during the year was N5.4 billion and amount
paid to MO during the year stood at N1.7 billion.
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vi Nigerian Electricity Liability Management Limited/GTE

Nigerian Electricity Liability Management Limited (NELMCO) (a wholly owned government entity - owned 90% by BPE and 10%
by MOFI) was authorised by the National Council on Privatisation (NCP) to take over the management and settlement of Power
Holding Company of Nigeria’s obligations and other legacy debts as may be determined by the Council (NCP) within the Nigeria
Electricity Supply Industry. The amounts payable to NELMCO as at 31 December 2017 was N19.4 million (2016: N19.4 million).

vii Nigerian Bulk Electricity Trading Company (NBET)

Nigerian Bulk Electricity Trading Company (NBET), is responsible for bulk purchase and sale of electricity in the Nigerian
Electricity Market Industry (NESI). NBET is owned by the Federal Government of Nigeria, through BPE and MOFIL.

The Company purchased energy from the Nigerian Bulk Electricity Trading Company (NBET). The cost of power purchased
during the year was N26.9 billion (2016: N19.4 billion) and N8.5 billion being interest on outstanding NBET bills (2016: N2.6
billion). The amounts paid to NBET during the year was N3.5 billion (2016: N4.2 billion) and amounts payable to NBET as at 31
December 2017 was N46.7 billion (2016: N23.5 billion) for cost of power and accrued interest for late remittances ofN11.5 billion
(2016: N3 billion) .

viii NiconnX Communications Limited
NiconnX Communication Limited, a company incorporated in Nigeria, whose director is a close family member of a key

management personnel of the Company, supplies prepaid meters to JED Plc. JED Plc had prepaid the sum of N2.75b for 41,095
units of single phase prepaid meters, which were yet to be supplied by NiconnX.

(b) Key management personnel compensation

Key management personnel of Jos Electricity Distribution Plc consists of the directors and executive management. The
compensation paid or payable to key management personnel for employee services is shown below:

i Remuneration paid to the Company's directors (excluding certain allowances)

31 December 31 December

2017 2016

N'ooo N'ooo

Directors' fees 83,547 45,000
Highest paid director 19,000 9,000

The number of directors who received fees and other emoluments (excluding pension contributions) in the following ranges was:

Number Number B3
Below N5,000,000 = =
N5,000,001 - N10,000,000 7 7
7 7

There was no other compensation paid during the period. There were no loans to key management personnel.

ii Remuneration paid to the Company's executive directors

Salaries 64,284 54,000
Pension contribution - defined contribution plan 1,600 1,600
65,884 55,600
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23 Capital commitments and contingent liabilities

The Company has on-going capital projects relating to meter purchases and maintenance distribution infrastructure as at 31
December 2017. The Company's capital commitments for the year ending 31 December 2017 was No.3 billion (2016: No.1
billion).

The Company has a number of claims against it, relating to disconnection of customers, trespassing, and staff disengagement
currently under litigation of 0.1 billion as at 31 December 2017 (2016: N1.2 billion). Based on the advice of its lawyers, the
directors have not recognised any provisions in respect of the litigations, as the directors are of the view that the likelihood of
success of the litigation claims is remote.

24 Going concern

The Company made a loss after tax of N22.2 billion (2016: N16.8 billion), with a positive cash flow from operating activities of
N3.0 million (2016: N2.9 billion negative cash flow) and net liability of N17.1 billion at year ended 2017, (2016: N5.2 billion net
assets position).

These events or conditions give rise to a material uncertainty that may cast significant doubt on the Company's ability to
continue as a going concern and, therefore, that it may be unable to realise its assets and discharge its liabilities in the normal
course of business.

The directors state that the profile of the Company is very characteristic of Nigeria's power sector in general and the distribution
companies in particular. The Nigeria Power Sector is in its start-up phase. The negative trend is expected to reverse in the
coming periods. The power sector is highly regulated, therefore the profitability of the Company is dependent on among other
things the relationship between the prescribed cost of energy relative to the tariff. The declaration of Transitional Electricity
Market (TEM) was supposed to implement cost reflective tariffs with regular adjustments for inflation, exchange rate and power
supplied, whilst requiring the distribution companies to pay the full price of energy. However, with the declaration of TEM, the
distribution companies have been required to pay full price of energy, with over 2 years lag in implementing a cost reflective tariff
through the half-yearly minor review. This has resulted in both tariff (due from customers to DisCos) and market (due from
Discos to the market) shortfalls. Efforts are being made by the federal government of Nigeria via NERC and the Power Sector
Recovery Program (PSRP) to provide various mechanisms to offset the shortfalls pending pricing adjustment.

The directors have taken steps to ensure strict energy accounting and audit as well as increased working capital some of which
include: deployment of meters to customers in order to improve collections; embarking on vigorous collection drive to improve
on collection of bills for customers and customer enumeration. The directors are confident that the actions taken will result in
significant improvement in the Company's operating results and financial position.

The directors are mindful that the absence of cost reflective tariff and poor collections from customers have resulted in net losses
from operations. However after considering the actions described above, the directors have concluded that they have a
reasonable expectation that the Company will continue in operational existence for the foreseeable future. For these reasons, the
Company continues to adopt the going concern basis in preparing the annual report and accounts and accounts.

25 Events after the reporting date

On 2 February 2018, the Company received notification of the payment of N882.5 million out of the outstanding balance owed
by Federal Ministries, Depariment and Agencies (MDAs). The amount was used by FEC to reduce the Company's outstanding
liabilities to Nigerian Bulk Electricity Trading Plc. (NBET) and Market Operators (MO).
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31 December

31 December

2017 2016

N'ooo % N'ooo %
Turnover 32,096,746 26,875,032
Other operating income 62,667 81,293
Finance income 537,069 243,890
32,696,482 27,200,215

Bought in materials and services:

Local (49,803,060) (39,694,264)

Value eroded (17,106,578) 100 (12,494,049) 100
Applied as follows:

To pay employees

Salaries and wages 3,234,489 (19) 2,381,701 (20)
Maintenance of assets

Depreciation 1,862,061 (11) 1,906,528 (15)
To pay government

Taxation 41,491 (0) 59,443 (0)
Retained for replacement of assets and business growth:

Loss attributable to members (22,244,619) 130 (16,841,721) 135
Value eroded (17,106,578) 100 (12,494,049) 100

The value added statement is presented in these financial statements for the purposes of the Companies and Allied Matters Act

disclosure requirements.
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31 December

31 December

31 December

31 December

31 December

2017 2016 2015 2014 2013
N'ooo N'ooo N'ooo N'ooo N'ooo
Statement of financial position
Non-current assets 36,597,754 37,544,928 33,965,862 34,149,164 37,410,286
Current assets 38,504,887 21,652,963 14,450,034 8,085,690 11,958,376
Current liabilities (82,093,765) (44,327,335) (26,402,749) (11,575,567) (32,693,955)
Non-current liabilities (10,082,069) (9,699,130) = (208,377) (2,359,582)
Net assets (17,073,193) 5,171,426 22,013,147 30,450,910 14,315,125
Share capital 5,000 5,000 5,000 5,000 5,000
(Accumulated deficit)/Retained
earnings (17,078,193) 5,166,426 22,008,147 30,445,910 14,310,125
Total equity (17,073,193) 5,171,426 22,013,147 30,450,910 14,315,125
Statement of profit or loss
and other comprehensive
income
Turnover 32,096,746 26,875,032 22,666,456 17,504,750 10,942,147
Loss before taxation (22,203,128) (16,782,278) (8,791,668) (5,655,808) (9,273,692)
Taxation (41,491) (59,443) 70,330 (383,077) (96,904)
(22,244,619) (16,841,721) (8,721,338) (6,038,885) (9,370,596)
Basic loss per share (Naira) (2,224) (1,684) (1,684) (872) (604)

The five year financial summary is presented in these financial statements for the purposes of the Companies and Allied Matters

Act disclosure requirements.
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